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International Economics 

Please select and answer four (4) of the following questions: 

1. Explain how the Gravity Model of Trade affects global trade 

2. What is comparative advantage? Use a real world example to explain this theory 

3. Donald Trump has said that he would like to use tariffs to reduce America’s trade and fiscal deficits. Describe 

how Tariffs might affect the American economy. 

4. How does attracting Foreign Direct Investment (FDI) affect development in developing countries? What are the 

merits and demerits? 

5. Explain the concept of Global Value Chains and how developing countries should approach trade as they gain 

knowledge. 

6. What is import substitution? Under what conditions might it be useful or harmful for a developing country? 

7. Explain about purchasing power parity theory and the law of one price. How does it affect foreign exchange 

rates? 

8. What was the Bretton Woods Agreement and how did it change with the Nixon Shock in 1973? 

9. What are the advantages and disadvantages of using a fixed exchange regime compared to a floating-exchange 

rate regime? 

10. Please explain about one (1) of the following crises: 1997 Asian Financial Crisis, 2009 European Sovereign Debt 

Crisis, 2007-8 Global Financial Crisis 
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President-elect Donald Trump said Tuesday he would seek to have a policy of having no wind farms constructed during his second term, 
threatening billions of dollars in planned wind projects. 

 “We are going to have a policy where no windmills are being built,” Trump said during a lengthy tirade against wind power during a press 
conference at his Mar-a-Lago resort in Florida. 

Trump, who has vowed a first day executive order targeting wind farms, has long made no secret his disdain for the energy source. But 
his remarks Tuesday represented the sharpest threat yet from the incoming president. 

As president, Trump will have broad authority over the approval of multi-billion dollar projects being planned off the US coast as well as 
wind farms proposed for large swaths of federal land. 

Trump criticized the renewable energy source as being too expensive and harmful to the environment and whales. Trump in particular 
singled out a 200 wind turbine project planned off the coast of New Jersey, an apparent reference to a project being developed by EDF 
Renewables Inc. and Shell PLC. Other companies whose wind projects could be under threat include Avangrid Inc., Orsted AS, and 
Invenergy LLC. 

They litter our country,” Trump said. “Nobody wants them and they are very expensive.” 

Trump, who has fought against a wind project within view of his golf course in Aberdeen, Scotland, has long decried the energy source, 
and has even falsely claimed wind turbines cause cancer. Backers of the clean energy source said Trump’s anti-wind policy would raise 
electricity costs and take away an American source of power. 

Trump is against wind energy because he doesn’t understand our country’s energy needs and dislikes the sight of turbines near his 
private country clubs,” said Senator Ron Wyden, an Oregon Democrat. “He is completely out of touch.” 
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Explain why Trump is against building wind farms. 
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Summarize Senator Wyden’ views and criticism on Trump. 
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Economic White Paper 2024(Annual Repot on the Japanese Economy and Public Finance) 

 

Chapter 2. Overcoming Growth Constraints Due to Labor Shortages 

Labor shortages in corporations reached a record high level, with the increase in career-changers and the fiercer competition for talent. Corporations 
strengthen wage hikes and labor-saving investment against labor shortages. 

Labor-saving investment contributes to improved labor productivity.  

Job opening to application ratios are higher for construction workers and caregivers amid the labor shortage, while the ratio is 0.4 for clerical 
workers .  

Reskilling is increasingly important since clerical worker’s jobs are potentially substituted by AI. 

 Foreign workers have increased, accounting for 3.4% of total employees. The wage gap with Japanese workers is reduced to 7% by controlling various 
attributes. Wages of skilled workers living in Japan for a long period is higher than those of Japanese counterparts. 

 

Chapter 3. Utilizing Assets Toward an Enriched Socio-Economy 

Labor participation rates of the elderly in Japan, both male and female, stand out among the major advanced economies . 

People willing to work beyond 65 are increasing . It is essential to inform people of how not adjusting employment affects lifetime income and to 
review various systems.  

The ratio of companies that set the wage level after mandatory retirement age (teinen) above 80% of the pre-retirement wage increased to around 
40%. 
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Q1 Explain how Japanese companies try to overcome labor shortages. 

2 25  

Q2  Explain the situation of employment of the elderly in Japan. 




